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Section I Important Statements, Contents and Definitions 

The board of directors, board of supervisors, directors, supervisors and senior management of Jiangsu 

Yanghe Brewery Joint-Stock Co., Ltd. (hereinafter referred to as the Company) hereby guarantee that 

the information presented in this report is free of any false records, misleading statements or material 

omissions, and shall individually and together be legally liable for truthfulness, accuracy and 

completeness of its contents. 

 

Mr. Wang Yao, responsible person for the Company, Mr. Cong Xuenian, responsible person for 

accounting affairs and Mr. Yin Qiuming, responsible person for accounting department (accounting 

supervisor) have warranted that the financial statements in this report are true and complete. 

 

All directors attended the board meeting to review this report. 

 

The future plans and some other forward-looking statements mentioned in this report shall not be 

considered as virtual promises of the Company to investors. Investors and people concerned should 

maintain adequate risk awareness and understand the difference between plans, predictions and 

promises. Investors are kindly reminded to pay attention to possible investment risks. 

 

In the annual report, the possible risks in the operation of the Company are described in detail (see 9. 

Outlook for the future development of the Company in Section IV Performance Discussion and 

Analysis). Investors are kindly reminded to pay attention to relevant content. 

 

The profit distribution plan approved by the board of directors: based on share capital participating in 

the dividend on the registration date when the profit distribution plan is implemented in the future, a 

cash dividend of CNY 30.00 (tax inclusive) will be distributed for every 10 existing shares held, 0 shares 

of bonus shares (tax inclusive), and reserves would not be converted into share capital. 

 

The Companyôs Chinese 2019 Annual Report was publicly disclosed on the Shenzhen Stock Exchange 

and www.cninfo.com.cn on 29 April 2020. If there are any differences between the English version and 

the Chinese one, please refer to the latter. 
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Definitions 

Term Reference Definition 

The Company, This Company, Yanghe 

Joint-Stock  
Refer to 

Jiangsu Yanghe Brewery Joint-Stock Co., 

Ltd. 

Yanghe Group, Controlling shareholder Refer to Jiangsu Yanghe Group Co.,Ltd. 

The current year, In the reporting period Refer to 1 Jan. 2019 to 31 Dec. 2019 

The report Refer to 2019 Annual Report 

Yuan, Ten thousand yuan, A hundred 

million yuan   
Refer to 

CNY 0.00, CNY 10,000.00,CNY 

100,000,000.00 

The shareholders' meeting, the board of 

directors, the board of supervisors 
Refer to 

The shareholders' general meeting, the 

board of directors and the board of 

supervisors of the Company 

Articles of incorporation Refer to 
Articles of incorporation of Jiangsu Yanghe 

Brewery Joint-Stock Co., Ltd. 

SSE Refer to  Shenzhen Stock Exchange 

SRC,CSRC Refer to China Securities Regulatory Commission 

SASAC of Suqian Refer to  
State-owned Assets Supervision and 

Administration Commission of Suqian 

Suya Jincheng, Accounting firm  Refer to Suya Jincheng CPA LLP 

Blue Alliance Refer to Jiangsu Blue Alliance Joint-Stock Co., Ltd. 

Yanghe Branch of the Company Refer to 
Jiangsu Yanghe Brewery Joint-Stock Co., 

Ltd. Yanghe Branch  

Siyang Branch of the Company Refer to 
Jiangsu Yanghe Brewery Joint-Stock Co., 

Ltd. Siyang Branch 

Shuanggou Distillery Refer to 
Jiangsu Shuanggou Distillery Stock 

Co.,Ltd. 

Guijiu Company Refer to Guizhou Guijiu Co., Ltd. 

Lihuacun Distillery Refer to Hubei Lihuacun Distillery Co., Ltd. 
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Section II Company Profile and Key Financial Results 

1. Corporate information 

Stock abbreviation Yanghe Joint-Stock Stock code 002304 

Stock exchange where 

the shares of the 

Company are listed  
Shenzhen Stock Exchange  

Name of the Company 

in Chinese  
 

Abbr. of the Company 

name in Chinese  
 

Name of the Company 

in English (if any)  
Jiangsu Yanghe Brewery Joint-Stock Co., Ltd. 

Abbr. of the Company 

name in English (if any)  
Yanghe  

Legal representative  Wang Yao 

Registered address  No.118 Middle Avenue, Yanghe Town, Suqian City, Jiangsu Province, China 

Postal code of 

registered address  
223800 

Business address  No.118 Middle Avenue, Yanghe Town, Suqian City, Jiangsu Province, China 

Postal code of business 

address 
223800 

Company website http://www.chinayanghe.com 

E-mail yanghe002304@vip.163.com 

 

2. Contact us 

 Company secretary Representative for securities affairs 

Name Cong Xuenian Lu Hongzhen, Sun Dali  

Address No. 18, Feng Hui Avenue, Yuhua Economic Development Zone, Nanjing 

Tel. 025-52489218 

Fax 025-52489218 

E-mail yanghe002304@vip.163.com 

 

3. Information disclosure and place where the annual report is kept  

Newspaper designated by the Company 

for information disclosure  

Securities Times, Shanghai Securities Times, China Securit

ies Journal,  Securities Daily 

Website designated by CSRC for the 

publication of the Annual Report  
http://www. cninfo.com.cn 

Place where the Annual Report of the 

Company is kept  

Shareholder reading room, the headquarters of the 

Company, Suqian City, Jiangsu Province 

 

4. Company registration and alteration  



                                                                 2019 Annual Report of Jiangsu Yanghe Brewery Joint-Stock Co., Ltd. 

6 

Organization code  9132000074557990XP 

Changes in main business activities since 

the Company was listed (if any)  
None 

Changes of controlling shareholders of the 

Company (if any)  
None 

5. Other relevant information  

Accounting firm engaged by the Company  

Name of the accounting firm  Suya Jincheng CPA LLP 

Business address of the accounting firm  
22-23/F., Central International Plaza, No.105-6 North 

Zhongshan Road, Nanjing. 

Name of accountants for writing signature  Kan Baoyong, Li Yan 

Sponsors engaged by the Company to continuously perform its supervisory function during the 

reporting period  

Ã Applicable ã N/A 

 

Financial adviser engaged by the Company to continuously perform its supervisory function during the 

reporting period  

Ã Applicable ã N/A 

 

6. Key accounting data and financial indicators  

Whether the Company performed a retroactive adjustment or restatement of accounting data   

Ã Yes ã No  

 2019 2018 
YoY 

Change 
2017 

Operating revenues (CNY) 23,126,476,885.07 24,159,801,994.68 -4.28% 19,917,942,238.16 

Net profits attributable to 
shareholders of the Company 
(CNY) 

7,382,822,726.87 8,115,189,794.69 -9.02% 6,627,169,959.16 

Net profits attributable to 
shareholders of the Company 
before non-recurring gains and 
losses (CNY) 

6,555,890,029.81 7,369,331,605.77 -11.04% 6,136,386,923.71 

Net cash flows from operating 
activities (CNY)  

6,797,891,871.41 9,056,748,816.28 -24.94% 6,883,169,799.31 

Basic earnings per share 
(CNY/share)  

4.8991 5.3850 -9.02% 4.3976 

Diluted earnings per share 
(CNY/share)  

4.8991 5.3850 -9.02% 4.3976 

Weighted average ROE  21.21% 25.95% -4.74% 24.08% 

 At the end of 2019 At the end of 2018  
YoY 

Change 
At the end of 2017 

Total assets (CNY) 53,455,037,840.98 49,563,767,816.22 7.85% 43,258,140,702.38 

Net assets attributable to 
shareholders of the Company 
(CNY) 

36,508,835,491.47 33,644,530,266.23 8.51% 29,515,040,285.72 

 

7. Differences in accounting data under domestic and overseas 
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accounting standards  

7.1. Differences in the net profits and net assets disclosed in the financial reports 

prepared under the international and China accounting standards  

Ã Applicable ã N/A 

No such differences during this period.  

7.2. Differences in the net profits and net assets disclosed in the financial reports 

prepared under the outbound and China accounting standards  

Ã Applicable ã N/A 

No such differences during this period.  

 

8. Key financial results by quarter  

Unit: CNY 

 Q1 Q2 Q3 Q4 

Operating revenues  
10,889,633,584.07 5,108,949,278.67 5,099,149,429.96 2,028,744,592.37 

Net profits attributable to 

shareholders of the Company  

4,020,764,957.82 1,560,940,705.86 1,564,626,614.67 236,490,448.52 

Net profits attributable to 

shareholders of the Company 

before non-recurring gains 

and losses  

3,809,771,428.82 1,399,214,559.41 1,338,015,326.52 8,888,715.06 

Net cash flows from operating 

activities  

122,965,637.48 -633,029,399.83 2,229,448,446.04 5,078,507,187.72 

Whether there are any material differences between the financial indicators above or their summations 

and those which have been disclosed in quarterly or semi-annual reports.  

Ã Yes ã No  

 

9. Non-recurring profits and losses  

ã Applicable Ã N/A  
Unit: CNY 

Item 2019  2018  2017 Note 

Profit or loss from disposal of non-current 

assets (including the write-off portion of the 

impairment provision) 

13,797,266.00 22,203,572.96 -8,598,844.11 
 

Government grants recorded in the profit or 

loss for the current period (except for the 

government grants closely related to the 

business of the Company and given at a fixed 

amount or quantity in accordance with the 

State's uniform standards)  

85,605,383.19 59,870,221.67 44,745,640.94 
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Item 2019  2018  2017 Note 

Except for effectively hedging business related 

to normal business operations of the 

Company,  profit or loss arising from the 

changes in the fair value of financial assets 

held for trading, derivative financial assets, 

financial liabilities held for trading, derivative 

financial liabilities, and investment income from 

disposal of financial assets held for trading, 

derivative financial assets, financial liabilities 

held for trading, derivative financial liabilities 

and investment in other debt instruments.  

973,456,912.43 56,995,537.28 90,627,738.02 
 

Impairment provision reversal of the accounts 

receivables and contract assets on which the 

impairment test is carried out individually  

  300,000.00 
 

Other non-operating income and expenditure 

except above-mentioned items  

12,845,147.02 27,967,026.98 11,559,390.23 
 

Other profit and loss items that conform to the 

definition of non-recurring gains and losses 

1,670,388.78 827,837,138.81 516,824,879.08 
 

Less: Corporate income tax  
260,122,467.95 248,875,376.58 164,658,711.09 

 

     Minority interests (after tax)  
319,932.41 139,932.20 17,057.62 

 

Total 
826,932,697.06 745,858,188.92 490,783,035.45 

-- 

Explain the reasons if the Company classifies an item as a non-recurring profit and loss according to 

the definition in the Explanatory Announcement No. 1 on Information Disclosure for Companies Offering 

Their Securities to the Public-Non-Recurring Profits and Losses, or classifies any non-recurring profit or 

loss item mentioned in the explanatory announcement as a recurring profit or loss item.  

Ã Applicable ã N/A 

No such cases for the reporting period.  
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Section III Business Profile 

1. Main business scope in the reporting period 

The Company is mainly engaged in the production and sales of liquor. The production of liquor adopts 

solid-state fermentation. The sales of liquor mainly adopt two modes, namely distribution and retailing. 

During the reporting period, the Company's primary business and business mode had not changed. 

According to the Guidelines for the Industry Classification of Listed Companies (2012 Revision) issued 

by CSRC, the Company belongs to C15 Manufacturing industry of liquor, beverages and refined tea. 

 

The Company is a national large-scale liquor production enterprise. Among the enterprises in the liquor 

industry, the Company is the only one which has two famous Chinese liquor, namely Yanghe and 

Shuanggou, two Chinese time-honored brands, and six Chinese well-known trademarks. The leading 

products of the Company are a series of mellow liquor including Dream Blue, Yanghe Blue Classic, 

Shuanggou Zhenbaofang, Yanghe Daqu, Shuanggou Daqu. They have high brand awareness and 

reputation throughout the country. 

 

During the reporting period, the development of liquor industry kept growing in the fierce competition. 

High-end and secondary high-end Liquor both showed obvious development advantages. The 

concentration, branding and premiumisation of the industry continued significantly. According to 

disclosed liquor industry periodic reports, the Company's operating revenue and profit remained in the 

third place in the liquor industry. 

  

2. Significant changes in the main assets  

2.1 .Significant changes in the main assets  

Main assets Reasons for any significant change 

Construction in progress  
An increase of 70.29% YoY was mainly due to input of 40,000 tons of 

pottery jar warehouse construction during this period. 

Other non-current financial 

assets 

An increase of 61.67% YoY was mainly due to the increase of 

purchased trust financial products due over one year during this 

period. 

 

2.2 .Main assets overseas 

Ã Applicable ã N/A  

3. Analysis of core competitiveness 
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The Company has obvious advantages in natural environment, quality technology, brand building, 

marketing network and so on. The Company has formed its unique core competitiveness, which has not 

changed during the reporting period. 

 

3.1 Natural environment advantage 

The Company is located in Suqian, the capital of liquor with 'three rivers, two lakes and one wetlandô. 

As one of the three famous wetlands in the world, Suqian enjoys equal popularity with the Scotch 

whisky producing area and the French Cognac producing area. It is the only natural oxygen bar in 

Jiangsu province without acid rain. The long history and unique ecological environment provide a good 

source of water, soil and air for production of liquor and spirits. Especially the microorganism condition 

is significantly beneficial to producing liquor and spirits. The Yanghe brewing originated in the Sui and 

Tang Dynasties, flourished in the Ming and Qing Dynasties. It had been sold in Jianghuai area during 

the period of Yong Zheng of Qing Dynasty. It has a good reputation that 'dainty taste derived from 

fortune spring and liquor ocean, which makes Yanghe rank first place in Jianghuai area'. Shuanggou 

alongside Yanghe has been praised as the origin of Chinese natural liquor by domestic and overseas 

experts due to the discovery of drunken ape fossils in Xiacaowan.  

 

3.2 Quality advantage  

Considering the diversification and individuation of consumption demand, the Company took the lead in 

breaking the traditional classification of liquor flavor. The Company classifies the liquor by taste and put 

emphasis on taste value. The Company strengthens the mellowness of liquor, puts forward the new 

style of the mellow liquor quality, and deeply meets core demand of target consumers. It successfully 

establishes the system framework of new production technology and mellowness mechanism of mellow 

liquor catering to market consumption. In June 2008, 'Mellowness' was first written into the national 

standard in China Protected Geographical Indication Product- Yanghe Daqu (Standard No. 

GB/T220406-2008). 

 

3.3 Talent advantage 

The Company has 31 Masters of Chinese liquor, including 69 provincial liquor tasting committee 

members and 1862 technicians. The Company also has 10 national and provincial technical research 

and development platforms. The obvious advantage of technical talents provides technical support for 

the continuous improvement of the quality. Dream Six (International Edition) and Shuanggou 

Zhenbaofang (Fengtan Liquor), the representative products of mellow liquor designed by the Company, 

have won the  2019 China Liquor Body Design Award. In the national liquor taster contest sponsored by 

China Alcoholic Drinks Association, the Company is the only one that won three consecutive 

championships among all contestants. It also shows the great advantage of talents. 

 

3.4 Brand advantage 

The Company, as one of the old eight famous liquor enterprises, is the only one which has two famous 

Chinese liquors, namely Yanghe and Shuanggou, two Chinese time-honored brands, and six Chinese 

well-known trademarks, including Yanghe, Shuanggou, Yanghe Spirit Classic, Zhenbaofang, Dream 

Blue, and Su. The Company's brands were selected in 2019 Global Liquor Brand Value Top 50 at a 

file:///C:/Program%20Files%20(x86)/Youdao/Dict/8.8.1.0/resultui/html/index.html#/javascript:;
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value of USD 9.06 billion by Brand Finance, a world-famous brand value research organization, and 

and ranked the third place in the world. In 2019, with brands worth CNY 56.08 billion, the Company 

ranked the No.84 in China's 500 Most Valuable Brands released by World Brand Lab.  

 

3.5  Marketing network advantage 

The Company has a marketing team with the largest size, the latest concept and the strongest 

executive force in the industry. The marketing network has penetrated into every county and every city 

throughout the country. High speed channel has been basically completed. These laid a solid 

foundation for market expansion and extension of the category in the future. The Company obtained 

several honors such as model enterprise of industrial Internet development in Jiangsu province, 

software copyright of one item one code , and service-oriented manufacturing enterprise in Jiangsu 

province. At the same time, as a traditional enterprise, the Company has also insisted on exploring new 

marketing mode, and has made some achievements in Internet application innovation. 
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Section IV Performance Discussion and Analysis 

1.  Overview 

In 2019, faced with the complex and changing macro situation and increasing difficulties 

and challenges, the Company thoroughly implemented the general idea of ñsteadying the 

helm when wind changes and setting sail when going forwardò, actively responded to 

changes, took the initiative to adjusting and transforming, fully implemented the "1246" 

project, and promoted smooth development of the Company by adjusting and 

transforming the sales system. This is mainly manifested in the following four aspects: 

 

First, both stability and progress were realized. In 2019, the Company achieved revenue 

of CNY 23.126 billion, and net profit attributable to shareholders of CNY 7.383 billion. Its 

overall net profit remained one of the top three in the industry. The Company insisted on 

consumer orientation and redefined the connotation of "good liquor". The classification 

mode of liquor has achieved a major change. The mellowness of raw liquor has been 

significantly improved, and the aroma and layering have become more prominent. The 

fullness and mellowness of liquor has surpassed that in the past. Based on the product 

individuation, differentiation, and characteristics, the Company successfully created a 

series of good products such as Dream Six plus, Su Toupai Liquor, Yanghe 1949 

Fengtan Liquor and Shuanggou Zhenbaofang Fengtan Liquor. These products won high 

praise from all walks of life. 

 

Second, both internal and external achievements were obtained. In 2019, the Company 

established the technical system of "large base liquor group", intensified efforts in 

tackling key technical issues and building research platforms, significantly enhanced its 

strategic reserve of base liquor and research and development capability, and 

continuously enlarged its technological innovation advantages. With efficient 

communication as a core, the Company promoted brand classification management, 

implemented low-cost, accurate and integrated communication, and constantly improved 

its brand image. It has successively won the first place in liquor of "China's top 100 

technology enterprises in light industry" and the "top 100 most valuable Chinese brands 

of 2019", which interprets the quality and value of Chinese high-end liquor. 

 

Third, both offense and defense were possessed. In 2019, the Company continued to 

break through the thinking pattern, further promoted innovation drive, and injected new 

impetus for sustainable development. Intelligent brewing workshop (version 4.0), MES 

system of intelligent packaging factory and financial information system have been put 

into use, and the digital transformation of sales system has achieved remarkable results. 

The Company adhered to the guidance of profit and efficiency improvement, and created 

a scientific and efficient management system. The mechanism makes progress 

spontaneously and steadily. The whole staff improved the closed-loop management. The 

long-term inspection was pragmatic and efficient. The increase in revenue and the 

reduction in expenditure reached the target. The organization fission and marketing of 

amoeba was implemented precisely. 

 

Fourth, both detailed and high-profile events were considered. In 2019, the Company 

closely linked to the working idea of ñbeing first-classò in the cultural construction. The 

Company promoted enterprise culture development to a new level. Yanghe underground 

liquor cellars, old cellars and distilling workshops were included in the national key 
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cultural relics protection units and national industrial heritage list. The biggest pottery jar 

warehouse was completed successfully. The Chinese liquor live museum group with "one 

axis and one band, one core and 14 pavilions" was completed and opened. The 

company has made significant influence by holding major events. The Company has 

successfully held "Yanghe 1949, a gift to the motherland" sealing ceremony, "Guyu 

forum", "China Toupai liquor cellar festival" and other influential cultural feasts in the 

industry. Meanwhile, the Company has actively participated in important international and 

domestic activities, which has been widely recognized and praised. 

 

2. Analysis of main business 

2.1. Overview 

Same with the contents presented in ñ1.Overviewò of this section. 

 

2.2. Revenues and cost of sales 

2.2.1. Breakdown of operating revenues 
UnitχCNY 

 

2019 2018 

YoY change 
Amount 

As a percentage 

of operating 

revenues 

Amount 

As a percentage 

of operating 

revenues 

Total 23,126,476,885.07 100% 24,159,801,994.68 100% -4.28% 

By business segment 

Liquor   22,161,278,307.05 95.83% 23,186,902,149.00 95.97% -4.42% 

Others 965,198,578.02 4.17% 972,899,845.68 4.03%  -0.79% 

By product 

Liquor  21,967,044,396.58 94.99% 22,913,294,724.76 94.84% -4.13% 

Wine 194,233,910.47 0.84% 273,607,424.24 1.13%  -29.01% 

Others 965,198,578.02 4.17% 972,899,845.68 4.03%  -0.79% 

By geographical segment 

Jiangsu 11,011,399,137.52 47.61% 12,326,360,162.73 51.02% -10.67% 

Ex-Jiangsu 12,115,077,747.55 52.39% 11,833,441,831.95 48.98% 2.38% 

 

2.2.2. Business segment, products or geographical segments 

contributing over 10% of the operating revenues or profits 

ã Applicable Ã N/A  

UnitχCNY 

 
Operating 

revenues 
Cost of sales 

Gross 

profit 

margin 

YoY change 

of operating 

revenue 

YoY change of  

cost of sales  

YoY change 

of gross 

profit margin 

By business segment 

Liquor 22,161,278,307.05 5,772,779,588.18 73.95% -4.42% 4.44%  -2.21% 

By product 

Liquor 21,967,044,396.58 5,643,498,376.83 74.31% -4.13% 4.65%  -2.16% 

By geographical segment 

Jiangsu 10,299,457,647.02 3,007,670,574.12 70.80% -11.30% 0.77%  -3.50% 

Ex-

Jiangsu 
11,861,820,660.03 2,765,109,014.06 76.69% 2.48% 8.74%  -1.34% 

Under the circumstances that the statistical standards for the Companyôs main business 
data adjusted in the reporting period, the Companyôs main business data in the current 
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one year is calculated based on adjusted statistical standards at the end of the reporting 
period. 

Ã Applicable ã N/A  

 

2.2.3. Whether revenue from physical sales is higher than service 

revenue 

ã Yes Ǐ No  

 

By 
business 
segment 

Item Unit 2019 2018 YoY change  

Liquor  

Sales volume ton 186,022.52 214,051.34 -13.09% 
Production 
volume 

ton 179,315.33 211,606.75 -15.26% 

Inventory volume ton 18,156.75 24,863.94 -26.98% 

Wine 

Sales volume ton 4,854.36 5,288.96 -8.22% 
Production 
volume 

ton 4,137.99 6,315.57 -34.48% 

Inventory volume ton 644.25 1,360.62 -52.65% 

Reasons for any over 30% YoY changes in the data above. 

ã Applicable Ã N/A  

The decrease of 34.48% YoY in production volume of wine and the decrease of 52.65% 

YoY inventory of wine was mainly because the wine was imported with original 

packaging and stock in advance during last period led to large inventory of wine by the 

end of last period. Meanwhile, both the production volume and sales volume decreased 

in this period.  

 

2.2.4. Execution of significant sales contracts in the reporting period 

Ã Applicable ã N/A 

 

2.2.5. Breakdown of cost of sales 

By business and product segment 

UnitχCNY 

By 

business 

segment 

Item 

2019 2018 
YoY 

change Amount 
As a percentage 

of cost of sales 
Amount 

As a percentage 

of cost of sales 

Liquor  5,772,779,588.18 87.12% 5,527,417,445.92 87.00% 4.44% 

UnitχCNY 

By 

product 

segment 

Item 

2019 2018 

YoY 

Change Amount 

As a 

percentage of 

cost of sales 

Amount 

As a 

percentage 

of cost of 

sales 

Liquor Raw materials 4,284,348,458.13 64.66% 4,397,294,002.46 69.21% -2.57% 

Liquor Labor costs 904,555,426.95 13.65% 597,717,848.21 9.41% 51.33% 

Liquor 
Fuels and 

energy 
226,377,369.91 3.42% 246,871,521.50 3.89% -8.30% 

Liquor 
Manufacturing 

overhead 
357,498,333.19 5.40% 280,144,635.22 4.41% 27.61% 

Liquor 

Consumption 

tax and 

surcharges 

  5,389,438.53 0.08% -100.00% 



  2019 Annual Report of Jiangsu Yanghe Brewery Joint-Stock Co., Ltd. 

 15 

Note: 

The increase of 51.33% YoY in labor costs was mainly due to an increase in wages 

during this period. 

The decrease of 100% in consumption tax and surcharges was mainly due to that there 

was no manufacturing consignment during this period. 

 

2.2.6. Changes in the scope of the consolidated financial statements for 

the reporting period 

ã Yes Ã No  

1. Establishment of subsidiaries 

In September 2018, the Company registered and established Yanghe Hong Kong 

Distillery Co., Ltd. in Hong Kong, which was invested in October 2019 and included in the 

consolidated financial statements from October 2019. 

2. Cancellation of subsidiaries 

(1) Jiangsu Guanmeng Information Technology Co., Ltd., the holding subsidiary, was 

liquidated and terminated, and on 12 February 2019, it obtained Notice of approval for 

termination registration of the company from Suzhou Xiangcheng District Market 

Supervision Administration. As of March 2019, it is no longer included in the consolidated 

scope of the consolidated financial statements. 

 

(2) Jiangsu Oubaosi International Trade Co., Ltd., the holding subsidiary, was liquidated 

and terminated. On 3 January 2019, it obtained Notice of approval for termination 

registration of the company from Nanjing Jiangbei New District Management Committee 

Market Supervision Administration. As of February 2019, it is no longer included in the 

consolidated scope of the consolidated financial statements. 

 

(3) Jiangsu Yanghe Packaging Co., Ltd., the holding subsidiary, was liquidated and 

terminated, and on 2 February 2019, it obtained Notice of approval for termination 

registration of the company from Suqian Municipal Administration for Industry and 

Commerce. As of March 2019, it is no longer included in the consolidated scope of the 

consolidated financial statements. 

 

(4) Dream Blue Haichuanhui (Shiyan) Trade and Investment Co., Ltd., the holding 

subsidiary, was liquidated and terminated, and on 21 September 2019, it obtained the 

Notice of approval for termination registration of the company from Shiyan Municipal 

Administration Approval Bureau. As of October 2019, it is no longer included in the 

consolidated scope of the consolidated financial statements. 

 

(5) Xuzhou Huaqu Wine Development Co., Ltd., the holding subsidiary, was liquidated 

and terminated, and on 24 October 2019, it obtained Notice of approval for termination 

registration of the company from Xuzhou Market Supervision Administration. As of 
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November 2019, it is no longer included in the consolidated scope of the consolidated 

financial statements. 

 

2.2.7. Major changes in the business, products or services in the 

reporting period 

Ã Applicable ã N/A 

 

2.2.8. Main customers and suppliers 

Sales to major customers of the Company 

Total sales from top five customersεCNYζ 950,082,213.94 

Total sales from top five customers as a percentage of the total sales  4.11% 

Total sales from related parties among top five customers as a 

percentage of the total sales  
0.00% 

Information on top five customers 

No. Customer Sales amount(CNY) 
As a percentage of the total sales 

for the year 

1 Customer A 326,401,031.96 1.41% 

2 Customer B 282,249,356.34 1.22% 

3 Customer C 129,745,239.50 0.56% 

4 Customer D 124,090,364.13 0.54% 

5 Customer E 87,596,222.01 0.38% 

Total -- 950,082,213.94 4.11% 

Other information on major customers 

Ã Applicable ã N/A  

Major suppliers of the Company 

Total purchase from top five suppliersεCNYζ 1,059,848,342.00 

Total purchase from top five suppliers as a percentage of the total 

sales  
18.00% 

Total purchase from related parties among top five suppliers as a 

percentage of the total purchase  
0.00% 

Information on top five suppliers  

No. Supplier Purchases(CNY) 
As a percentage of the total 

purchase for the year 

1 Supplier A 317,383,746.97 5.39% 

2 Supplier B 214,651,822.49 3.64% 

3 Supplier C 207,918,354.69 3.53% 

4 Supplier D 161,007,153.38 2.73% 

5 Supplier E 158,887,264.47 2.71% 

Total -- 1,059,848,342.00 18.00% 

Other information on major suppliers 

Ã Applicable ã N/A  

 

 

2.3. Expense 

UnitχCNY 
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 2019 2018 YoY change 
Reason for any 

significant change 

Selling and 

distribution 

expenses 

2,691,711,170.59 2,561,401,628.22 5.09%  

General and 

administrative 

expenses 

1,856,491,727.00 1,704,265,102.61 8.93%  

Finance expenses -78,426,551.41 -65,138,636.76 -20.40%  

R&D expenses 159,965,593.88 27,565,217.63 480.32% 

During this period, 7 raw 

liquor production and 

R&D projects were 

registered by Suqian 

Municipal Science and 

Technology Bureau, 

resulting in a substantial 

increase in the amount 

of R&D expenses. 

 

2.4. R&D input 

ã Applicable Ã N/A  

 

During the reporting period, the Company has made outstanding achievements in 

focusing on smart distilling, and the output and quality have reached the test goal. The 

Company focused on the construction of distilling microecology and optimized the 

directed aggregation of microorganisms. The Company developed a new mode of raw 

liquor selection, grading and dynamic management. The Company reshaped the 

mellowness architecture model, and deeply applied the core theory of mellowness 

mechanism. The Company deeply subdivided the function of liquor body design to 

construct a new liquor body design model. Further study on fermentation mechanism 

helped the significant improvement of the mellowness quality. 

 

During the reporting period, the Company won 5 science and technology awards above 

the provincial level, 1 municipal patent first prize, and 3 invention patents. 

 

Information about R&D input 

 2019 2018 YoY change 

Number of R&D personnel 396 393 0.76% 

R&D personnel as a percentage 

in total employees 
2.51% 2.57% -0.06% 

R&D input(CNY) 166,917,025.32 32,880,110.63 407.65% 

R&D input as a percentage in 

operating revenues 
0.72% 0.14% 0.58% 

Capitalized R&D input(CNY) 6,951,431.44 5,314,893.00 30.79% 

Capitalized R&D input 

percentage in total R&D input 
4.16% 16.16% -12.00% 

Reasons for any significant YoY change in the ratio of the R&D input to the operating 

revenues. 

Ã Applicable ã N/A  
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Reasons for any sharp variation in the capitalization rate of R&D input and statement of 

its rationale. 

Ã Applicable ã N/A  

 

2.5. Cash flows 

UnitχCNY 

Item 2019 2018 YoY change 

Subtotal of cash inflows from 

operating activities 
28,418,153,682.08 29,598,814,116.52 -3.99% 

Subtotal of cash outflows 

from operating activities 
21,620,261,810.67 20,542,065,300.24 5.25% 

Net cash flows from 

operating activities 
6,797,891,871.41 9,056,748,816.28 -24.94% 

Subtotal of cash inflows from 

investing activities 
40,698,105,842.28 35,262,332,061.45 15.42% 

Subtotal of cash outflows 

from investing activities 
41,991,320,976.18 38,611,674,185.80 8.75% 

Net cash flows from 

investing activities 
-1,293,215,133.90 -3,349,342,124.35 61.39% 

Subtotal of cash inflows from 

financing activities 
 1,500,000.00 -100.00% 

Subtotal of cash outflows 

from financing activities 
4,823,150,583.00 3,842,859,037.00 25.51% 

Net cash flows from 

financing activities 
-4,823,150,583.00 -3,841,359,037.00 -25.56% 

Net increase in cash and 

cash equivalents 
684,796,540.70 1,865,395,431.79 -63.29% 

Explanation of why the data above varied significantly. 

ã Applicable Ǐ N/A 

 

(1)The increase of 61.39% YoY of net cash flows from investing activities was mainly 

because the increase in cash inflow from current investing activities was more than the 

increase in cash outflow from investing activities, resulting in an increase in net cash flow 

from current investment activities. 

 

(2) The decrease of 100% YoY of net cash flows from financing activities was mainly due 

to recovering letter of credit deposit during last period. 

 

(3) The decrease of 63.29% YoY of net increase in cash and cash equivalent was mainly 

due to a decrease in net cash flow from current operating activities and a decrease in net 

cash flow from current financing activities. 

 

Main reasons for the material difference between net cash flows from operating activities 

during the reporting period and net profit for the year. 

Ã Applicable ã N/A  
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3. Analysis of non-core business 
ã Applicable Ã N/A  

UnitχCNY 

 Amount 
As a percentage 

of total profits 
Reasons Sustainability  

Investment 

income 
850,554,207.62 8.71% 

Mainly due to the investment 

income generated by wealth 

management products 

No 

Changes in 

fair value 
158,679,505.33 1.62% 

Mainly due to changes in fair 

value of financial assets held 

for trading 

No 

Asset 

impairment 
-2,248,496.85 -0.02% 

Mainly due to provision for 

stock obsolescence 
No 

Non-operating 

income  
22,245,954.37 0.23% 

Mainly due to compensation 

and liquidated damages 

income 

No 

Non-operating 

expenses  
13,324,291.70 0.14% 

Mainly due to losses from 

retirement of fixed assets and 

donation expenses 

No 

 

4. Analysis of assets and liabilities 

4.1 Significant changes of asset items 

The Company implemented the new financial instrument standards, new revenue 

standards or new leasing standards for the first time since 2019, and adjusted opening 

balance of related items in financial reports due to the first implementation. 

ã Applicable Ã N/A  

UnitχCNY 

 

As at the end of 2019 As at the beginning of 2019 
Change 

in 

percenta

ge  

Explanati

on about 

any 

significant 

changes 

Amount 

As a 

percentage 

of total 

assets  

Amount 

As a 

percentag

e of total 

assets  

Cash and cash 

equivalents 
4,300,144,848.67 8.04% 3,615,348,307.97 7.23% 0.81%  

Accounts 

receivable 
16,080,618.65 0.03% 5,522,261.31 0.01% 0.02%  

Inventories 14,433,244,696.27 27.00% 13,892,118,587.74 27.80% -0.80%  

Long-term equity 

investments 
25,361,651.38 0.05% 9,423,328.82 0.02% 0.03%  

Fixed assets 7,256,557,503.85 13.58% 7,833,665,282.19 15.68% -2.10%  

Construction in 

progress 
263,153,505.12 0.49% 154,535,104.82 0.31% 0.18%  

Long-term 

borrowings 
72,723.00  109,088.00    

 

4.2 Assets and liabilities measured at fair value 

ã Applicable Δ N/A  

UnitχCNY 
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Item 
Opening 

balance 

Changes in 

fair value 

recognized 

in profit or 

loss 

Changes 

in the 

cumulati

ve fair 

value 

recorded 

into 

equity 

Provisi

on for 

impair

ment 

Amount of 

purchase 

Amount of 

sale 

Other 

change

s 

Closing 

balance 

Financial 

Asset 
  

1. Financial 

assets held 

for 

trading(exclud

ing derivative 

financial 

assets) 

21,024,408,

530.20 

158,679,505

.33 
  

41,652,461

,609.88 

39,807,93

0,764.80 
 
23,027,61

8,880.61 

Subtotal of 

financial 

assets 

21,024,408,

530.20 

158,679,505

.33 
  

41,652,461

,609.88 

39,807,93

0,764.80 
 
23,027,61

8,880.61 

Total 
21,024,408,

530.20 

158,679,505

.33 
  

41,652,461

,609.88 

39,807,93

0,764.80 
 
23,027,61

8,880.61 

Financial 

liabilities 
0.00 0.00   0.00 0.00  0.00 

Other changes 

Whether measurement attribution of main assets changed significantly during this period. 

Ã Yes ã No  

 

4.3 Restricted asset rights as of the end of this reporting period  

No 

 

5. Investment  

5.1. Total investment  

ã Applicable Ã N/A  

Investment made in the reporting period(CNY) Investment made in the prior year(CNY) YoY change 

2,169,877,269.95 1,035,447,337.86 109.56% 

 

5.2. Significant equity investment made in the reporting period 

Ã Applicable ã N/A 
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5.3. Significant non-equity investment ongoing in the reporting period 

Ã Applicable ã N/A 

 

5.4. Financial assets at a fair value 

ãApplicable Ã N/A  

UnitχCNY 

Category of 

securities 

Initial investment 

cost 

Changes in fair 

value recognized 

in profit or loss 

Changes in the 

cumulative fair 

value recorded 

into equity 

Amount of 

purchase 
Amount of sale 

Accumulated 

investment 

income 

Closing balance Capital source 

Stock 425,350,132.53 46,958,683.88 0.00 0.00 0.00 9,374,806.02 331,714,847.11 Owned fund 

Trust 10,528,393,516.12 133,962,200.00 0.00 10,252,307,330.00 9,676,955,130.00 476,422,000.00 10,575,352,200.00 Owned fund 

Other 12,055,789,695.46 -22,241,378.55 0.00 31,400,154,279.88 30,140,906,746.23 369,248,567.53 12,120,551,833.50 Owned fund 

Total 23,009,533,344.11 158,679,505.33 0.00 41,652,461,609.88 39,817,861,876.23 855,045,373.55 23,027,618,880.61 -- 

 

5.5. Use of fund-raising 

Ã Applicable ã N/A  

No such cases in the reporting period. 

 

6. Sale of major assets and equity Interests 

6.1. Sale of major Assets 

Ã Applicable ã N/A 

No such cases in the reporting period 
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6.2. Sale of major equity Interests 

Ã Applicable ã N/A 

7. Analysis of major subsidiaries 

ã Applicable Ã N/A  

Main subsidiaries and joint companies with an over 10% influence on the Companyôs net profit 

UnitχCNY 

Company name 
Company 

type 
Business scope 

Registered 

capital 
Total assets Net assets Operating revenue Operating profit Net profit 

Su Wine Trade Group 

Limited by Share Ltd. 
Subsidiary 

Wholesaling and 

retailing of 

prepackaged food 

334,400,000.00 21,099,601,221.40 4,684,024,774.74 21,974,534,074.41 5,003,782,622.22 3,819,274,583.70 

Jiangsu Shuanggou 

Distillery Stock Co.,Ltd. 
Subsidiary 

Production and sales 

of liquor  
110,000,000.00 5,804,851,247.65 2,145,629,216.48 1,738,636,631.76 1,741,537,881.85 1,775,995,802.91 

Jiangsu Shuanggou Liquor 

Operation Co.,Ltd.  
Subsidiary 

Wholesaling and 

retailing of 

prepackaged food 

5,000,000.00  3,193,835,892.39 1,349,650,903.78 4,056,086,681.13 1,782,213,618.52 1,336,559,275.57 

Acquisition and disposal of subsidiaries during the reporting period 

ã Applicable Ǐ N/A  

Subsidiary name 
How subsidiary was acquired or disposed 

during the reporting period 

Impact on overall operation and 

results(CNY) 

Yanghe Hong Kong Distillery Co., Ltd. Establishment Tiny 

Jiangsu Guanmeng Information Technology Co., Ltd. Liquidation and cancellation Tiny 

Jiangsu Oubaosi International Trade Co., Ltd. Liquidation and cancellation Tiny 

Jiangsu Yanghe Packaging Co., Ltd. Liquidation and cancellation Tiny 

Dream Blue Haichuanhui (Shiyan) Trade and Investment Co., Ltd. Liquidation and cancellation Tiny 

Xuzhou Huaqu Wine Development Co., Ltd. Liquidation and cancellation Tiny 
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8. Structured entities controlled by the Company 

Δ Applicable ʮ N/A  

 

9. Outlook for the future development of the Company 

9.1. Analysis of industry situation 

First, the liquor industry is developing well. In 2019, benefiting from consumption upgrade 

and the transformation of consumption structure, liquor industry revenue and profit 

maintained steady growth, with profit growth outpacing revenue growth. In 2019, the 

sales revenue of above-sized liquor enterprises in China reached CNY 561.782 billion, 

up 8.24% year on year. The total profit before taxes reached CNY 140.409 billion, up 

14.54% year on year. In the future, with the increase in the volume and price of high-end 

and secondary high-end segment and the rise of the middle class, the liquor industry is 

expected to further enjoy the benefits of consumption upgrade. 

 

Second, the landscape of liquor industry is gradually forming. In 2019, the competition of 

liquor industry became more intensified and developed into extrusion-type. Famous 

liquor enterprises continuously strengthened their competitive advantages in aspects of 

product, brand, channel and market. In each of high-end, secondary high-end, middle-

end or low-end liquor segments, representative brands in each mainstream price range 

have gradually emerged. The industry structure and competition landscape have been 

gradually formed, and such situations could be further strengthened in future market 

competition. 

 

Third, industry differentiation accelerated and the Matthew effect has been more evident. 

In the first three quarters of 2019, the revenue growth rate of 19 listed liquor enterprises 

was 17%, 7 percentage higher than the overall growth rate of the industry, and the 

revenue was further concentrated among major enterprises. With the increasing 

concentration of liquor industry, leading and famous enterprises with advantages in 

capital, management, brand, talent and channel are expected to capture more shares in 

the future market competition. 

 

9.2. Future development strategy and next business plan  

(1)Future development strategy  

In 2020, the Company will continue to adhere to the "Wu Du Wu Mi" strategy, and try to 

become a company that understands liquor, brews liquor, and sells liquor the best in the 

industry, and a most focused, most professional, and most far-sighted liquor company. 

The more long-term development goal is to make the Company a leading enterprise that 

can perform well constantly through the life cycle. 

 

(2)2020 business plan  
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In 2020, facing the complex external environment and increasingly fierce competition 

situation, the Company will implement ñ12633ò work plan, namely focusing on "one goal", 

inspiring "second entrepreneurship", upgrading "six forces", winning "three major battles", 

and strengthening "three guarantees". In a decisive battle, the Company will win the 

battle of transformation and embark on a new journey of high-quality development in a 

better era. 

A. Focusing on ñone goalò. 2020 is a critical year for the Company's adjustment and 

transformation. Affected by the epidemic, the Company will make every effort to minimize 

the impact of the epidemic, and strive to maintain a flat revenue level in 2020. 

B. Inspiring "second entrepreneurship". The first is to adhere to strategic thinking. The 

Company will focus on the big picture, prioritize the overall situation, pay attention to the 

key points, and raise the "second entrepreneurship" to the strategic height of the overall 

situation and development of the enterprise. The second is to stick to long-term thinking. 

The Company will adhere to the consumer-oriented sense of mission, adhere to the 

people-oriented value concept, adhere to craftsmanship spirit of pursuit of excellence, 

and commit to making a better life for long term. The third is to adhere to responsibility 

thinking. The Company not only achieves business value, but also contributes to the 

environment, responsibility and the safety and healthy development of employees, 

reflecting the responsibility of the enterprise. The fourth is to adhere to ecological thinking. 

From the logic of competition to the logic of symbiosis, the Company will create 

enterprise ecology, do a good job in cooperation, eliminate the information island, and 

constantly enhance the co-construction and symbiosis among enterprises, consumers, 

distributors, suppliers, media and capital markets. 

C. Upgrading "six forces". The first is to focus on the characteristics of the times, and 

upgrade the unique product power. The second is to focus on consumer sovereignty, and 

upgrade the outstanding brand power directly into the people's hearts. The third is to 

focus on digital empowerment and upgrade the ultimate channel power that helps win in 

the market. The Fourth is to focus on transformation, development, upgrade and the 

continuous innovation power. The fifth is to focus on the adjustment mechanism, and 

upgrade promising organization power. The sixth is to focus on patriotism, and upgrade 

the era of cultural power to pursue the dream. 

D. Winning "three major battles". Resolutely win the "three battles" of marketing 

transformation, quality breakthrough and management upgrading: first, based on long-

term thinking, comprehensive measures, precise force, the Company will resolutely win 

the battle of marketing transformation. The second is to focus on mellowness. The 

Company will spare no effort at all costs to resolutely win the quality breakthrough battle. 

The third is to improve the quality and efficiency. It needs all hands on deck to resolutely 

win the battle of management and upgrading. 

E. Strengthening "three guarantees". To provide the guarantee of success for enterprise 

transformation: The first is to provide the political guarantee for success with the 

guidance of party construction; The second is that the innovation of mechanism provides 

the organization guarantee for success. The third is that cultural remolding provides the 

ideological guarantee for success. 

 

(3)Possible risks 
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First is the risk of macroeconomic uncertainties. From a global point of view, world 

economic growth continues to slow down and international economic environment is 

unpredictable. From a domestic point of view, China is now in the crucial period of 

transforming the growth model, optimizing the economic structure and transforming the 

growth drivers. Structural, institutional and cyclical problems are intertwined, and 

downward pressure on the economy is mounting. 

 

Second is the risk of intensified market competition. The main competitive enterprises 

pay more attentions to marketing, increase investment intensity, strengthen channel 

construction, further develop the terminal ends, and further optimize the product mix. 

Competitive enterprises maintain rapid growth and market competition becomes more 

intense. 

 

Third, the epidemic affected the sector-wise sales of liquor. The recent domestic and 

international COVID-19 outbreak has affected the global economic development trend to 

a certain extent, and then affected the sales of liquor sector periodically. 

 

10. Visits paid to the Company for research, communication, 

interview, etc. 

10.1 Activity register in the reporting period 

ã Applicable Ã N/A 

 

Date of visit Way of visit Type of visitor Index to main inquiry information 

15 February 2019 Field survey Institution 

Log Sheet of Investor Relations 

Activities for 15 February 2019 on 

www.cninfo.com.cnεNoχ2019-

001ζ 

8 May 2019 Field survey Institution 

Log Sheet of Investor Relations 

Activities for 8 May 2019 on 

www.cninfo.com.cnεNoχ2019-

002ζ 

10 May 2019 Other Other 

Log Sheet of Investor Relations 

Activities for 10 May 2019 on 

www.cninfo.com.cnεNoχ2019-

003ζ 

23 May 2019 Field survey Other 

Log Sheet of Investor Relations 

Activities for 23 May 2019 on 

www.cninfo.com.cnεNoχ2019-

004ζ 

20 June 2019 Field survey Institution 

Log Sheet of Investor Relations 

Activities for 20 June 2019 on 

www.cninfo.com.cnεNoχ2019-

005ζ 

17 July 2019 Field survey Institution Log Sheet of Investor Relations 
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Date of visit Way of visit Type of visitor Index to main inquiry information 

Activities for 17 July 2019 on 

www.cninfo.com.cnεNoχ2019-

006ζ 

19 July 2019 Field survey Institution 

Log Sheet of Investor Relations 

Activities for 19 July 2019 on 

www.cninfo.com.cnεNoχ2019-

007ζ 

30 July 2019 Field survey Institution 

Log Sheet of Investor Relations 

Activities for 30 July 2019 on 

www.cninfo.com.cnεNoχ2019-

008ζ 

18 September 2019 Field survey Institution 

Log Sheet of Investor Relations 

Activities for 18 September 

2019ι19 September 2019 on 

www.cninfo.com.cnεNoχ2019-

009ζ 

19 September 2019 Field survey Institution 

Log Sheet of Investor Relations 

Activities for 19 September 

2019,19 September 2019  on 

www.cninfo.com.cnεNoχ2019-

009ζ 

29 October 2019 
Telephone 

communication 
Institution 

Log Sheet of Investor Relations 

Activities for 29 October 2019ι

30 October 2019 on 

www.cninfo.com.cnεNoχ2019-

010ζ 

30 October 2019 
Telephone 

communication 
Institution 

Log Sheet of Investor Relations 

Activities for 30 October 2019ι

30 October 2019 on 

www.cninfo.com.cnεNoχ2019-

010ζ 
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Section V Significant Events  

1. Profit distribution and converting capital reserves into 

share capital for common shareholders  

Profit distribution policy for common stock during this period, especially formulation, 
execution or adjustments of cash dividend policy. 

ã Applicable Ã N/A  

On 23 May 2019, the Company held 2018 annual shareholders' meeting, and the plan for 

profit distribution for 2018 was reviewed and approved by this meeting. Plan for profit 

distribution: Based on its total of 1,506.988 million shares as on 31 December 2018, the 

Company distributed a cash dividend of CNY 32 (tax inclusive) per 10 shares. The total 

cash dividend is CNY 4,822.3616 million (tax inclusive).  

 

A special statement of cash dividend policy 

Whether it meets the requirements of the articles 

of incorporation or the resolution of shareholders' 

meeting. 

Yes  

Whether the standard and proportion of dividends 

are definite and clear. 
Yes  

Whether the relevant decision-making process and 

system are complete. 
Yes  

Whether non-executive directors perform their 

duties and play their due role. 
Yes 

Whether the minority shareholders have the 

opportunity to fully express their opinions and 

appeals and whether their legitimate rights and 

interests have been adequately protected. 

Yes  

Whether the conditions and procedures are 

compliant and transparent it the cash dividend 

policy is adjusted or changed. 

The Company's cash dividend policy 

has not been adjusted or changed. 

 

Plans (or preliminary plans) for profit distribution and converting capital reserves into 
share capital for common shareholders for the recent three years (including the reporting 
period) are as following: 

 

2019: The Company intends to distribute a cash dividend of CNY 30 (tax included) per 10 
shares to all shareholders with undistributed profits on the basis of the share capital 
participating in the dividend on the registration date when the profit distribution plan is 
implemented in the future. There is no bonus shares and reserves would not be 
converted into share capital. According to the implementation rules of the repurchase of 
shares of listed companies in Shenzhen Stock Exchange, the repurchase shares held in 
the special securities account of the repurchase of shares of listed companies are not 
entitled to the rights of profit distribution, fund transferred to increase share capital, rights 
issue, etc. Assuming the Company's total share capital of 1,506,988,000 shares as at 31 
December 2019, and excluding 1,500,995,897 shares of 5,992,103 shares in the 
Company's special securities account for share repurchase as at 28 April 2020 (the date 
when the board of directors reviewed and adopted the profit distribution plan), the 
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Company is expected to distribute a cash dividend of no more than CNY 4,502,987,691 
(tax included) in the current year. 

 

2018: Based on its total of 1,506.988 million shares as at 31 December 2018, the 
Company is to distribute a cash dividend of CNY 32 (tax inclusive) per 10 shares. The 
total cash dividend is CNY 4,822.3616 million (tax inclusive). The registration date was 
26 June 2019 and the ex-right & ex-dividend day was 27 June 2019. 

 

2017: Based on its total of 1,506.988 million shares as at 31 December 2017, the 
Company is to distribute a cash dividend of CNY 25.5 (tax inclusive) per 10 shares. The 
total cash dividend is CNY 3,842.8194 million (tax inclusive). The registration date was 
21 June 2018 and the ex-right & ex-dividend day was 22 June 2018. 

 

Cash dividend distribution over the recent three years (including the reporting period)  

 

Unit: CNY  

Year  
Cash dividends 

(tax inclusive) 

Net profit 

attributable to 

common 

shareholders in 

the consolidated 

statement in the 

year 

Ratio to net 

profit 

attributable 

to common 

shareholder

s in the 

consolidated 

statement in 

the year 

Cash 

dividends 

in other 

forms 

(e.g. 

share 

repurchas

e) 

Ratio of 

cash 

dividends 

in other 

forms 

Total cash 

dividends 

(including other 

forms) 

Ratio of 

cash 

dividends 

(including 

other 

forms)  

 

2019 
4,502,987,691.

00 
7,382,822,726.87 60.99% 0.00 0.00% 

4,502,987,691.

00 
60.99% 

2018 
4,822,361,600.

00 
8,115,189,794.69 59.42% 0.00 0.00% 

4,822,361,600.

00 
59.42% 

2017 
3,842,819,400.

00 
6,627,169,959.16 57.99% 0.00 0.00% 

3,842,819,400.

00 
57.99% 

The Company made a profit in the reporting period and the profit distributed to common 
shareholders of the parent company was positive, but it did not put forward a preliminary 
plan for cash dividend distribution to its common shareholders.  

Ã Applicable ã N/A  

 

2. Plan for profit distribution and converting capital reserves 

into share capital for the reporting period  

ã Applicable Ã N/A  

Bonus shares for every 10 shares (share)  0 

Dividend for every 10 shares (CNY) (tax 

included)  
30 

Shares converted from capital reserves for 

every 10 shares (share)  
0 

Total shares as the basis for the preliminary 

plan for profit distribution (share)  
1,500,995,897 

Total cash dividends (CNY) (tax inclusive)  4,502,987,691.00 

Cash dividends in other forms (e.g. share 0.00 
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repurchase) 

Total cash dividends (CNY) (including other 

forms)  
4,502,987,691.00 

Distributable profit (CNY)  24,556,878,616.62 

Percentage of cash dividends in the total 

distributed profit (including other forms)  
100% 

Information about cash dividends  

The development stage of the Company is mature and the Company has no major fund expenditure 

arrangement. When the profit distribution is carried out, the proportion of cash dividends in this profit 

distribution should at least reach 80%. 

Details about the preliminary plan for profit distribution and converting capital reserves into share 

capital 

As audited by Suya Jincheng CPA LLP, the Company realized a net profit of CNY 7,206,965,587.70 for 

2019. It provided CNY 0 as statutory surplus reserves, plus undistributed profit at the beginning of the 

year of CNY 22,172,274,628.92 and minus the distributed profit of CNY 4,822,361,600, the actual 

distributable profit would be CNY 24,556,878,616.62. 

In line with both the long-term development needs of the Company and the principle of giving 

appropriate returns to shareholders, the Company intends to distribute a cash dividend of CNY 30 (tax 

included) per 10 shares to all shareholders with undistributed profits on the basis of the share capital 

participating in the dividend on the registration date when the profit distribution plan is implemented in 

the future. There is no bonus shares and reserves would not be converted into share capital. The profit 

distribution conforms to the cash dividend policy stipulated in the articles of association. 

According to the implementation rules of the repurchase of shares of listed companies in Shenzhen 

Stock Exchange, the repurchase shares held in the special securities account of the repurchase of 

shares of listed companies are not entitled to the rights of profit distribution, fund transferred to 

increase share capital, rights issue, etc. Assuming the Company's total share capital of 1,506,988,000 

shares as at 31 December 2019, and excluding 1,500,995,897 shares of 5,992,103 shares in the 

Company's special securities account for share repurchase as at 28 April 2020 (the date when the 

board of directors reviewed and adopted the profit distribution plan), the Company is expected to 

distribute a cash dividend of no more than CNY 4,502,987,691 (tax included) in the current year. 

 

3. Performance of undertakings  

3.1. Undertakings of the Company's actual controller, shareholders, 

related parties and acquirer, as well as the Company and other 

commitment makers fulfilled during the reporting period or ongoing at 

the end of this period 

ã Applicable Ã N/A  

Undertaking 
Undertaking 

giver 

Type of 

undertaking  
Details of undertaking 

Undertaki

ng date 
Term 

Degree 

of 

perfor

mance 

Stock reform 

undertaking 
      

Undertaking  made in 

the report of acquisition 

or change of interest 

      

Undertaking  made in 

the reorganization of 

assets 

      

Undertakings given in 

time of IPO or 

refinancing 

Jiangsu 

Yanghe Group 

Co.,Ltd. 

Horizontal com

petition, related 

transactions 

and capital 

occupation 

 

1. The commitment to 

avoid  horizontal competitio

n: 

(1) At present, the 

Company has not engaged 

in the business of 

26 August 

2009 

Long-

term 

In 

progress 

file:///C:/Program%20Files%20(x86)/Youdao/Dict/8.4.0.0/resultui/html/index.html#/javascript:;
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Undertaking 
Undertaking 

giver 

Type of 

undertaking  
Details of undertaking 

Undertaki

ng date 
Term 

Degree 

of 

perfor

mance 

competing with the joint 

stock company. The 

Company is committed to 

maintaining the existing 

business structure and does 

not directly or indirectly 

operate any business that 

competes with the actual 

operation of the joint stock 

company or may constitute 

a competition, or a 

subsidiary or subsidiary 

enterprise that is engaged 

in the above business. 

(2) If the Company violates 

the above commitments, 

the joint stock company has 

the right to require the 

company to immediately 

terminate its business 

competition and to 

compensate for the 

economic losses caused to 

the joint stock company. At 

the same time, the 

Company should pay 

liquidated damages to the 

joint stock company for 

CNY 10 million. 

(3) The Company has 

committed itself to the 

legitimate rights and 

interests of the 

shareholders of joint stock 

companies, other 

shareholders of joint stock 

companies and the 

creditors of joint stock 

companies without the use 

of their holding shareholder 

status in the joint stock 

company.  

(4) This undertaking shall 

enter into force on the date 

of signing, and shall not be 

revoked without the consent 

of the stock company. 

 

2. The commitment to 

reduce the related 

transactions: the Company 

will strictly follow the 

requirements of the relevant 

laws as Corporation Law, 

Securities Law and Code of 

Corporate Governance for 

Listed Companies, and 

further reduce and strictly 

standardize the various 

related transactions 

between the Company and 

the joint stock companies, 

so as to ensure that the 

controlling shareholders 

and the actual control are 
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Undertaking 
Undertaking 

giver 

Type of 

undertaking  
Details of undertaking 

Undertaki

ng date 
Term 

Degree 

of 

perfor

mance 

not used. The status of 

making a person damages 

the interests of the 

shareholders of a joint stock 

company and other 

shareholders and does not 

occur in the case of new 

share holding companies. 

Jiangsu Blue 

Alliance Joint-

Stock Co., Ltd. 

Horizontal com

petition, related 

transactions 

and capital 

occupation 

The commitment to avoid 

horizontal competition: 

1. The Company is mainly 

engaged in investment 

management and does not 

operate the same or 

associated business with 

the issuer. The Company 

will not engage in the 

business of the same or 

associated business with 

the issuer, without prejudice 

to the interests of the 

issuer, nor from the issuer 

for unfair interests. 

2. If the Company violates 

the above commitment, the 

issuer has the right to claim 

compensation for the 

economic loss resulting 

from the issuer, and to pay 

a liquidated penalty of CNY 

5 million, and the right to 

purchase the business item 

at the market price of the 

business item or the 

establishment of a cost 

price (which is the principle 

of the  lowest value).3. This 

undertaking shall enter into 

force on the date of signing, 

and shall not be revoked 

without the consent of the 

issuer. 

23 

November 

2017 

Long-

term 

In 

progress

. 

Blue 

Alliance  

merged 

Blue Sky 

Trade 

and Blue 

Ocean 

Trade. 

Blue 

Alliance 

carries 

on 

relevant 

commitm

ents 

 

Jiangsu Blue 

Alliance Joint-

Stock Co., Ltd. 

Share reduction  

After a year of trading in the 

stock exchange, the shares 

of the issuer will not exceed 

25% of the total number of 

shares held by the issuer, 

and the issuer's shares and 

changes in the shares are 

declared to the issuer in a 

timely manner. 

23 

November 

2017 

Long-

term 

In 

progress

ιBlue 

Alliance  

merged 

Blue Sky 

Trade 

and Blue 

Ocean 

Trade. 

Blue 

Alliance 

Carries 

on 

relevant 

commitm

ents 

Feng Pantai, 

Cong Xuenian 

Other 

undertaking 

Shareholders of Blue Sky 

Trade,as directors, 

supervisors and senior 

managers, made the 

commitment: 

23 

November 

2017 

Long-

term 

In 

progress 
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Undertaking 
Undertaking 

giver 

Type of 

undertaking  
Details of undertaking 

Undertaki

ng date 
Term 

Degree 

of 

perfor

mance 

1. During the tenure of the 

issuer, Blue Sky Trade 

equity transferred annually 

shall not exceed 25% of the 

total number of shares held 

by Blue Sky Trade  

2. If I leave the issuer, I will 

not transfer the shares of 

Blue Sky Trade that I have 

held within six months after 

my departure. 

3. If I leave from the issuer, 

the number of Blue Sky 

transferred shares trade 

within twelve months after 

six months of departure 

does not exceed 50% of the 

total share of Blue Sky 

Trade. 

Zhong Yuye 
Other 

undertaking 

Shareholders of Blue 

Ocean Trade,as directors, 

supervisors and senior 

managers, made the 

commitment: 

1. During the tenure of the 

issuer, Blue Ocean Trade 

equity transferred annually 

shall not exceed 25% of the 

total number of shares held 

by Blue Ocean Trade 

2. If I leave the issuer, I will 

not transfer the shares of 

Blue Ocean Trade that I 

have held within six months 

after my departure. 

3. If I leave from the issuer, 

the number of Blue Ocean 

transferred shares trade 

within twelve months after 

six months of departure 

does not exceed 50% of the 

total share of Blue Ocean 

Trade. 

23 

November 

2017 

23 

March 

2019 

Finish 

Equity incentive 

undertaking 
      

Other undertakings to 

non-controlling 

shareholders  

      

Whether the undertaking 

is fulfilled on time  
Yes 

If the undertaking is 

overdue and not fulfilled, 

specific reasons for 

failing to fulfill any 

undertakings and plan 

for the next step 

N/A 

 

3.2. Where any earnings forecast was made for any of the Company's 

assets or projects and the reporting period is still within the forecast 
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period, the Company shall explain whether the performance of the asset 

or project reaches the earnings forecast and why  

Ã Applicable ã N/A  

 

4. Occupation of the Company's capital by the controlling 

shareholder or its related parties for non-operating purposes  

Ã Applicable ã N/A 

No such cases in the reporting period.  

 

5. Explanation of the board of directors, the supervisory 

committee and non-executive directors (if any) regarding the 

"non-standard audit opinion" for the reporting period  

Ã Applicable ã N/A  

 

 

6. Reasons for changes in accounting policies, accounting 

estimates and accounting methods as compared to the 

financial report for the prior year  

ã Applicable Ã N/A  

Since 1 January 2019, the Company has implemented the revised by Ministry of Finance 

in 2017: the Accounting Standards for Business Enterprises No. 22 -Recognition and 

Measurement of Financial Instruments, the Accounting Standards for Business 

Enterprises No. 23 Transfer of Financial Assets, the Accounting Standards for Business 

Enterprises No. 24  Hedge Accounting, and the Accounting Standards for Business 

Enterprises No. 37  Financial Instruments Presentation (Hereinafter referred to as the 

new financial instrument standards ). According to the requirements of the new financial 

instrument standards, the Company presents the relevant information of financial 

instruments without retroactively adjusting the comparative financial statements. This 

accounting policy change has been reviewed and approved by the sixth meeting of the 

sixth board of directors. 

 

7. Reasons for retrospective restatement of major accounting 

errors during the reporting period  

Ã Applicable ã N/A 

No such cases in the reporting period. 

 

8. Reasons for changes in scope of the consolidated financial 

statements as compared to the financial report for the prior 

year  
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ã Applicable Ã N/A  

8.1 Establishment of subsidiaries 

In September 2018, the Company registered and established Yanghe Hong Kong 

Distillery Co., Ltd. in Hong Kong, which was invested in October 2019 and included in the 

consolidated financial statements from October 2019. 

8.2 Cancellation of subsidiaries 

(2) Jiangsu Guanmeng Information Technology Co., Ltd., the holding subsidiary, was 

liquidated and cancelled, and on 12 February 2019, it obtained Notice of approval for 

cancellation registration of the company from Suzhou Xiangcheng District Market 

Supervision Administration. As of March 2019, it is no longer included in the consolidated 

scope of the consolidated financial statements. 

 

(2) Jiangsu Oubaosi International Trade Co., Ltd., the holding subsidiary, was liquidated 

and cancelled. On 3 January 2019, it obtained Notice of approval for cancellation 

registration of the company from Nanjing Jiangbei New District Management Committee 

Market Supervision Administration. As of February 2019,  it is no longer included in the 

consolidated scope of the consolidated financial statements. 

 

(6) Jiangsu Yanghe Packaging Co., Ltd., the holding subsidiary, was liquidated and 

cancelled, and on 2 February 2019, it obtained Notice of approval for cancellation 

registration of the company from Suqian Municipal Administration for Industry and 

Commerce. As of March 2019, it is no longer included in the consolidated scope of the 

consolidated financial statements. 

 

(7) Dream Blue Haichuanhui (Shiyan) Trade and Investment Co., Ltd., the holding 

subsidiary, was liquidated and cancelled, and on 21 September 2019, it obtained Notice 

of approval for cancellation registration of the company from Shiyan Municipal 

Administration Approval Bureau. As of October 2019, it is no longer included in the 

consolidated scope of the consolidated financial statements. 

 

(8) Xuzhou Huaqu Wine Development Co., Ltd., the holding subsidiary, was liquidated 

and cancelled, and on 24 October 2019, it obtained Notice of approval for cancellation 

registration of the company from Xuzhou Market Supervision Administration. As of 

November 2019, it is no longer included in the consolidated scope of the consolidated 

financial statements. 

 

9. Engagement and disengagement of accounting firm  

Accounting firm at present 

Name of the domestic accounting firm  Suyajincheng CPA LLP 

Remuneration  for the domestic accounting 

firm (CNY ô0,000)  
190.8 
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Consecutive years of the audit service 

provided by the domestic accounting firm  
13 

Names of the certified public accountants 

from the domestic accounting firm 
Kan Baoyong, Li Yan 

Consecutive years of the audit service 

provided by the certified public 

accountants 

Kan Baoyong (3 years), Li Yan (1 years) 

Whether the accounting firm was changed in the current period.  

Ã Yes ã No 

 

Engagement of any accounting firm for internal control audit, financial adviser or sponsor  

ã Applicable Ã N/A  

This year, the Company hired Suyajincheng CPA LLP as the Company's internal control 

audit accounting firm. The total of CNY 530,000 of internal control audit fees were paid 

during the period. 

 

10. Possibility of listing suspension and termination after 

disclosure of this annual report 

Ã Applicable ã N/A  

 

11. Bankruptcy and reorganization  

Ã Applicable ã N/A 

No such cases in the reporting period.  

 

 

12. Material litigation and arbitration  

Ã Applicable ã N/A 

No such cases in the reporting period.  

 

13. Punishments and rectifications  

Ã Applicable ã N/A 

No such cases in the reporting period.  

 

14. Credit conditions of the company as well as its controlling 

shareholder and actual controller  

Ã Applicable ã N/A 

 

15. Implementation of any equity incentive plan, employee 

stock ownership plan or other incentive measures for 

employees  

Ã Applicable ã N/A 
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16. Significant related-party transactions 

16.1. Related-party transactions arising from routine operation 

Ã Applicable ã N/A 

No such cases in the reporting period.  

 

16.2. Related-party transactions regarding purchase or sales of assets 

or equity interests  

Ã Applicable ã N/A 

No such cases in the reporting period.  

 

16.3. Related-party transactions arising from joint investments in 

external parties  

Ã Applicable ã N/A 

No such cases in the reporting period.  

 

16.4. Credits and liabilities with related parties 

ã Applicable ǏN/A 

 There are no non-operational related creditor's rights and debt transactions. 

 

16.5. Other significant related-party transactions  

Ã Applicable ã N/A 

No such cases in the reporting period.  

 

17. Significant contracts and their execution 
17.1. Trusteeship, contracting and leasing 

17.1.1. Trusteeship 

Ã Applicable ã N/A  

No such cases in the reporting period. 

 

17.1.2. Contracting 

Ã Applicable ã N/A  

No such cases in the reporting period. 

 

17.1.3. Leasing 

Ã Applicable ã N/A  

No such cases in the reporting period. 

 

17.2. Major guarantees 

Ã Applicable ã N/A  

No such cases in the reporting period. 
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17.3. Entrusted cash assets management 

17.3.1. Entrust finance management 

ã Applicable Ã N/A 

 

Entrust finance in the reporting period. 

Unit: CNY 10, 000 

Product type 
Source of 

entrust finance 
Amount 

Undue closing 

balance  

Overdue 

outstanding 

amount 

Bank finance Owned Fund 786,300 786,300 0 

Trust finance Owned Fund 1,044,139 1,044,139 0 

Broker finance Owned Fund 5,000 5,000 0 

Other Owned Fund 15,000 0 0 

Total 1,850,439 1,835,439 0 
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Information about significant amount of individual entrust finance or high-risk entrust finance with principle nonguaranteed and poor liquidity. 

ã Applicable Ã N/A  

Unitχ CNY 10,000 

Name of 

trustee 

Trustee 

type 
Product type Amount 

Source of 

funding 

Commence

ment date 

Terminati

on date 

Funds 

allocation 

Method 

of 

Remun

eration 

Referenced 

annualized 

return 

prospective 

earningsεif 

applicable) 

Actual 

profit & 

loss for the 

period 

Actual 

principal 

amount 

recovered 

for the 

period 

Amount 

reserved for 

impairment 

(if 

applicable) 

Whether it 

go through 

statutory 

procedures 

Whether 

there will 

be entrust 

finance 

plans in 

the future 

Summary 

and 

reference

εif 

applicable

ζ 

Zhongrong 

Internation

al Trust 

Co.,Ltd. 

Trust 

Zhongrong -

Chengan  

No.26  

Collective Fund 

Trust Plan  

13,000 Owned fund 
15 March 

2019 

15 March 

2021 

It is used to 

pay the 

transfer price 

of the gain 

right of the 

specific assets 

held by 

Guangzhou 

Wanda Culture 

and Tourism 

City 

Investment 

Co., Ltd., and 

the fund will 

eventually be 

used for the 

development 

and 

construction of 

the C3 block of 

Guangzhou 

Sunac Wanda 

City (located in 

the 

government 

block of Huadu 

District in 

Guangzhou) 

Cash 8.70% 2,265.1 901.7 365.64 0 Yes Yes  

Jiangsu 

Internation
Trust 

Jiangsu Trust- 

Sunac No.26  
5,000 Owned fund 

26 April 

2019 

26 

October 

It is used for 

issuing loans 
Cash 9.00% 676.85 306.99 225.66 0 Yes Yes  
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Name of 

trustee 

Trustee 

type 
Product type Amount 

Source of 

funding 

Commence

ment date 

Terminati

on date 

Funds 

allocation 

Method 

of 

Remun

eration 

Referenced 

annualized 

return 

prospective 

earningsεif 

applicable) 

Actual 

profit & 

loss for the 

period 

Actual 

principal 

amount 

recovered 

for the 

period 

Amount 

reserved for 

impairment 

(if 

applicable) 

Whether it 

go through 

statutory 

procedures 

Whether 

there will 

be entrust 

finance 

plans in 

the future 

Summary 

and 

reference

εif 

applicable

ζ 

al Trust 

Co.,Ltd. 

Collective Fund 

Trust Plan   

2020 to Qingdao 

Wanda 

Oriental Film 

Capital 

Investment 

Co., Ltd., and it 

is used for 

construction of 

A-4-3 

residential 

project of  

starlight island 

which is the 

core zone of 

Qingdao west 

coast new 

district 

Avic Trust 

Co.,Ltd. 
Trust 

Avic Trust - 

Apocalypse 

[2019] No.106 

Evergrande 

Chengdu 

Collective Fund 

Trust Plan  

20,000 Owned fund 
21 June 

2019 

20 June 

2020 

It is used for 

issuing trust 

loans to 

Chengdu 

Yulong No. 1 

Real Estate 

Development 

Co., Ltd., and 

the fund is 

used for the 

expenses 

related to the 

development 

and 

construction of 

Evergrande 

Chengdu 

Cash 8.50% 1,700 898.9 847.67 0 Yes Yes  




































































































































































































































































































































































